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TO: All County Clerks/Registrar of Voters (92181)

M
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Pursuant to Section 3523 of the Elections Code, I hereby certify that on June 25, 1992, the certificates received from
the County Clerks or Registrars of Voters by the Secretary of State established that the Initiative Statute, STATE
TAXES. has been signed by the requisite number of qualified electors needed to declare the petition sufficient. The
STATE TAXES. INITIATIVE STATUTE. is, therefore, qualified for the November 3, 1992 General Election.
STATE TAXES. Increases state tax rates for maximum personal income taxpayers and alternative
minimum personal income taxpayers. Temporarily suspends indexing on top personal income tax
brackets. Increases income tax rates for corporations and premium tax rates on insurers. Defines
corporate income to include specified excess employee compensation. Increases tax liability of
banks and corporations doing business within and outside California. Provides reappraisal of
corporate-owned real property upon specified change in ownership interests. Imposes new oil
severance tax. Changes tax rules related to oil and gas production. Repeals 1991 sales tax
increases. Provides for restoration of renters' tax credits. Summary of estimate by Legislative Analyst
and Director of Finance of fiscal impact on state and local governments: Under this measure, local
government revenue (exclusive of K-14 schools) would increase approximately $585 million to $1.2
billion annually. State revenues would increase $435 million in 1992-93 and $269 million annually
thereafter, until 1996-97, when additional annual revenue gains in excess of $1 billion would be
realized. It is also estimated that the measure would result in state cost savings of approximately
$478 million to $833 million in 1993-94, and $360 million to $720 million annually thereafter, for K-14
school apportionment$ .
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IN WITNESS WHEREOF, I hereunto
set my hand and affix the Great
Seal of the State of California
this 25th day of June, 1992.
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MARCH FONG EU
Secretary of State
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Offlice of the Secretary of State

1230 J Street

Match Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

#576
March 23, 199
TO ALL REGIS RARS OF VOTERS OR COUNTY CLERKS AND PROPONENTS
Pursuant to Se ion 3513 of the Elections Code, we transmit herewith a copy of the Title and
Summary prep red by the Attorney General on a proposed Initiative Measure entitled:
STATE TAXES.
INITIATIVE STATUTE.
Circulatin

Schedule

1.

Minimu number of signatures required ................................... 384,974
Cal. C nst., Art. II, Sec. 8(b).

2.

Official Summary Date
Elec. ., Sec. 3513.

Mondav. 03/23/92

3.
a.

First day Proponent can circulate Sections for
signatures ........................................... Monday. 03/23/92
Elec. C., Sec. 3513.

b.

Last day Proponent can circulate and file with
the county. All sections are to be filed at
the same time within each county ........................ Thursday. 08/20/92
Elec. C., Secs. 3513, 3520(a)

c.

I Last day for county to determine total number of
I signatures affixed to petition and to transmit total
! to the Secretary of State ................................ Tuesday. 09/01/92

(If the~oponents file the petition with the county on a date prior to 08/20/92, the county has
eight
rking days from the filing of the petition to determine the total number of signatures
affixed 0 the petition and to transmit the total to the Secretary of State.) Elec. C., Sec.
3520(b.,

STATE TAXES.
INITIATIVE STATUTE.
March 23, 1992
Page 2

d.

Secretary of State determines whether the total
number of signatures filed with all county clerks meets
the minimum number of required signatures, and
notifies the counties . . . . . . . . . . . . . . . . . . . . . . . . . . .. Thursday. 09/10/92*

e.

Last day for county to determine total number of
qualified voters who signed the petition, and to
transmit certificate with a blank copy of the petition to
the Secretary of State ............................. Friday. 10/23/92
(If the Secretary of State notifies the county to
determine the number of qualified voters who Signed
the petition on a date other than 09/01/92, the last day
is no later than the thirtieth day after the county's
receipt of notification.)
Elec. C., Sec. 3520(d), (e).

f.

If the signature count is more than 423,472 or less
than 365,726, then the Secretary of State certifies the
petition has qualified or failed, and notifies the
counties. If the signature count is between 365,726
and 423,472 inclusive, then the Secretary of State
notifies the counties using the random sampling .
technique to determine the validity of all signatures ..... Monday. 11/02/92*

g.

Last day for county to determine actual number of all
qualified voters who signed the petition, and to
transmit certificate with a blank copy of the petition to
the Secretary of State ......................... Wednesday. 12/16/92

(If the Secretary of State notifies the county to
determine the number of qualified voters who have
signed the petition on a date other than 10/23/92, the
last day is no later than the thirtieth working day after
county's receipt of notification.)
Elec. C., Sec. 3521 (b), (c).
h.

*

Secretary of State certifies whether the petition has
been signed by the number of qualified voters required
to declare the petition sufficient .................... Sunday. 12/20/92*

Date varies based on receipt of county certification.

STATE TAXES.
INITIATIVE STATUTE.
March 23, 1992
Page 3

4. The Proponents of the above-named measure are:
Lenny Goldberg
California Tax Reform Association
926 J Street, Suite 710
Sacramento, CA 95814
(916) 446-4300

Howard Owens
California Tax Reform Association
926 J Street, Suite 710
Sacramento, CA 95814
(916) 446-4300

5. Important Points:
(a)

California law prohibits the use of signatures, names and addresses gathered on initiative
petitions for any purpose other than to qualify the initiative measure for the ballot. This means
that the petitions cannot be used to create or add to mailing lists or similar lists for any
purpose, including fund raising or requests for support. Any such misuse constitutes a crime
under California law. Elections Code section 29770; Filofsky v. Deukmejian (1981) 123
Cal.App. 3d 825, 177 Cal,Rptr. 621; 63 Ops. Cal.Any.Gen. 37 (1980).

(b)

Please refer to Elections Code sections 41,41.5,44,3501,3507,3508,3517, and 3519 for
appropriate format and type consideration in printing, typing, and otherwise preparing your
initiative petition for circulation and signatures. Please send a copy of the petition after you
have it printed. This copy is not for our review or approval, but to supplement our file.

(c)

Your attention is directed to the campaign disclosure requirements of the Political Reform Act
of 1974, Government Code section 81000 et seq.

(d)

When writing or calling state or county elections officials, provide the official title of the initiative
which was prepared by the Attorney General. Use of this title will assist elections officials in
referencing the proper file.

(e)

When a petition is presented to the county elections official for filing by someone other than
the proponent, the required authorization shall include the name or names of the persons
filing the petition.

(f)

When filing the petition with the county elections official, please provide a blank petition for
elections official use.

NOTE TO PROPONENTS WHO WISH TO QUALIFY FOR THE NOVEMBER 3, 1992
GENERAL ELECTION: This Initiative must be certified for the ballot 131 days before the
election (June 25, 1992). Please remember to time your submissions accordingly. For
example, In order to allow the maximum time permitted by law for the random sample
verification process, It Is suggested that proponents file their petitions to county elections
officials by April 17, 1992. If a 100% check of signatures Is necessary, It Is advised that
the petitions be flied by February 23, 1992.

Si~~
CAREN DANIELS-MEADE
CHIEF, ELECTIONS DIVISION
Attachment: POLITICAL REFORM ACT OF 1974 REQUIREMENTS

DAlfTEL 'E. LUNGREN

State of California
DEPARTMENT OF JUSTICE

Attorney General

1515 KSTREEI', SUITE 511
P.O. BOX 9442SS
SACRAMENTO, CA 94244-2550
(916) 445-9555

(916) 324-5475
March 23, 1992

Honorable March Fong Eu
Secretary of State
1230 J Street
Sacramento, California 95814
Attention:
RE:

Cathy Mitchell

Golberg v. Lungren
Sacramento County Superior Court No. 369842
(SA 92 RF 0008)

Dear Ms. Eu:
Enclosed please find a Revised Title and Summary for the
above-referenced initiative measure, which was modified pursuant
to a court order last Friday, March 20, 1992. This Revised Title
and Summary supersedes the Title and Summary issued on March 17,
1992. Also enclosed is a copy of our transmittal letter to the
proponents, a declaration of mailing thereof, and a copy of the
proposed measure.
As soon as we receive the Judgment Granting Peremptory Writ
of Mandate in the above-referenced matter, I will forward a copy
to you for your files.
Sincerely,
DANIEL E. LUNGREN
At~?:y Gen~ral

_

-ruldA~/C/

LINDA A. CABATIC
Deputy Attorney General
cc:

Lenny Goldberg

REVISED
Date: March 23, 1992
File No. SA 92 RF 0008
The Attorney General of California has prepared the following
title and summary of the chief purpose and pOints of the proposed
measure:
STATE TAXES.

INITIATIVE STATUTE.

Increases state tax rates for

maximum personal income taxpayers and alternative minimum
personal income taxpayers.

Temporarily suspends indexing on top

personal income tax brackets.

Increases income tax rates for

corporations and premium tax rates on insurers.

Defines

corporate income to include specified excess employee
compensation.

Increases tax liability of banks and corporations

doing business within and outside California.

Provides

reappraisal of corporate-owned real property upon specified
change in ownership interests.

Imposes new oil severance tax.

Changes tax rules related to oil and gas production.
1991 sales tax increases.
tax credits.

Repeals

Provides for restoration of renters'

Summary of estimate by Legislative Analyst and

Director of Finance of fiscal impact on state and local
governments:

Under this measure, local government revenue

(exclusive of K-14 schools) would increase approximately $585
million to $1.2 billion annually.

State revenues would increase

$435 million in 1992-93 and $269 million annually thereafter,
until 1996-97, when additional annual revenue gains in excess of
$1 billion would be realized.

It is also estimated that the

measure would result in state cost savings of approximately $478
million to $833 million in 1993-94, and $360 million to $720
million annually thereafter, for K-14 school apportionments.
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California Tax Keform Association

926 J Street, Suite 710 •

Sacramento, CA 95814 •

g.

(916) 446-4300

·f

January 31, 1992

.
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Honorable Dan Lungren
Attorney General
1515 K Street, Suite 511
Sacramento, CA 95814

t eEI Vl\
~ fEa 0 3 1992. ( )
INITIATIVE COORDINATOR

ATIORNEY GENERAl.'S OFFICE

Dear Sir:
Attached please find the te~t of an initiative we are proposing for the
November 1992 ballot. Attached also please find the $200 filing fee.
We are proposing this measure to increase the fairness of our tax system.
If you have questions regarding the measure, please don't hesitate to
contact Lenny Goldberg at 916/446-4300.
We appreciate your attention to this important matter.
Sinc.erely,

~~~

Congress of California Seniors

Cal. Tax Reform Association
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INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS
The Attorney General of California has prepared the
following title and summary of the chief purpose and points of
the proposed measure:

TO TEE HONORABLE SECRETARY OF STATE OF

C:u.!:FOID1T~

We, the undersigned, registered, qualified voters of
California, residents of __________ County (or City and County),
hereby propose the Economic Recovery Tax Relief Act relating to
taxation and petition the

Secretar~

of State to submit the same

to the voters of California for their adoption or rejection at
the next succeeding general election or at any special statewide
election held prior to that general election or otherwise
provided by law.

The proposed statutory amendments (full title

and text of the measure) read as follows:
SEC. 1.

This Act shall be 'known and may be cited as "The

Economic Recovery Tax Relief Act of 1992."

SEC. 2.

The people of the State of California hereby find

and declare as follows:
(a) The "trickle down" tax policies of the 19805 have failed
And

~ust

oe

Abandoned.

9xecutive ?ay and

de~~gu13tion

of 3avings

~~d

loans

Aav~
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destroyed jobs and threatened the economic security of millions
of Californians.
(b) The Governor has increased taxes on millions of hardworking Californians instead of eliminating tax breaks
beneiitting wealthy individuals and corporations.
The Governor proposed and signed into law billions of
dollars

~orth

of new

t~~~s

aimed at ordina=y Californians,

including new taxes on snacks, candy, bottled water and
newspapers, a substantial sales tax increase, and an income tax
increase on renters, while expanding corporate tax loopholes
worth more than $2,000,000,000 ($2 billion) over the next six
years.
(c) The Governor has increased taxes on ordinary
Californians at a time when the very richest Californians are
prospering at the expense of everyone else.
The earnings of executives has increased to 160 times the
average worker, a far greater proportion than virtually anywhere
else in the world.
During the last decade, the richest 1% of Californians saw
their after-tax incomes increase by more than 75%

while the

average income of the bottom 80% of Californians was unchanged.
The top 10% of

~ll

Californians now

"c.o-r.al after-tax income •

....." .. .. _.- .....-"- ....-.- -....
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Corporations and· the wealthy have received nearly two-thirds
(2/3rds) of the tax savings from Proposition 13, amounting to
more than $60,000,000,000 ($60 billion) in the last twelve years.
In addition, corporations and the wealthy have received
billions more in special tax breaks, including:
[1]

A massive loophole in implementing Proposition 13 that

gives special trea't.ment. ·to corporations so -chat--unlike
homeowners--they avoid reassessment when their ownership changes
hands.
[2]

The business inventory tax was completely eliminated.

[3]

The corporate tax rate was reduced.

[4]

Taxes on multinational corporations were significantly

[5]

Federal tax loopholes costing hundreds of millions of

cut.

dollars each year were adopted for the first time ever into our
state tax code, and extended again while ordinary taxpayers
received tax increases.
(e)
helped our

Special interest tax breaks are wasteful and have not
econo~l.

Tax loopholes are the largest source of wasteful government
3pending.
~dV'an't~ge

Each year

weal~hy

individuals and corporations take

of t=.ase "incan'tives" I

"...

hatha= or not thay produce a
....
...
_,.......... ,Qc:
-- ......... c,..............

~
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In iact, California had a higher rate of job growth when
corporations had fewer

t~~

breaks and paid higher taxes than they

do today.
(f)

Closing special interest tax loopholes will strengthen

our state's economy.
Instead of relying on lobbyists, campaign contributions and

Relief Act will force our corporate leaders to make money the old
fashioned way -- by earning it through innovation, improved
productivity, and competition in the marketplace.
The best way to improve our business climate is to expand
economic opportunity for all Californians by ending special
interest tax breaks, reducing taxes on consumers, and investing
in better schools, reducing crime and drug abuse, expanding
access to affordable health care, ending homelessness, and
cleaning up our environment.
(g)

The people must use the initiative process to restore

fairness and accountability to our tax laws.
The People must resort to the initiative process to do away
with special interest tax loopholes, reduce their own taxes, and
provide funding for their services because special interest tax
loopholes are protected by ·a 2/3rds vote requirement in the
Legia:iat.ure.

. . . . . . _ _ _~+_·.•'
"3.... ::._,_, ~;!"lc:~

the rgpeal of

As a result:., t:.he legions of corporate lobbyists
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the ::lost cutr:ageou3 corporate t3X loopholes.
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(h)

The

~eople

have

i!!.

right to know how the rS"Tenues raised

by this Act are expended and how the billions of dollars they pay
in taxes each year are being spent.

SEC. 3.
declare

The people of the State of California hereby

t~at t~eir

tc 1':<;!store

fairn~ss

purpose ar.d intent in enacting
a~d

bala:::.c!'! our state

t=!.:{

measur: is

~his

l~ws,

To achieve this purpose, the Economic Recovery Tax Relief
Act of 1992 reduces sales taxes for all California taxpayers,
provides additional funds for public

sc~ools

and other public

services, closes loopholes which benefit large corporations,
increases taxes on wealthy individuals and corporations, and
requires the Controller to report to the people how their tax
dollars are being spent.
(a) The Economic Recovery Tax Relief Act of 1992 enacts the
following tax reductions:
(l) Repeal of the sales taxes on snacks, candy, bottled
water, newspapers, and magazines enacted in 1991.
(2) A cut in the state sales tax rate by 1/4 percent.
(3) Repeal of any reduction of the renters'

inco~e

tax

credit enacted subsequent to January 1, 1991.
(b) The Economic Recovery Tax Relief Act of 1992 raises
taxes paid by wealthy individuals and corporations by
. .... .. _........
: ..:~ -. --..,,---::
'"'

~nacting

-

I

Ac~ crea~es

a new 12 percent income tax bracket applicable to
.'
t.".
"

i ..

.i~

jii:t
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super-rich Californians having joint taxable incomes in excess of
five hundred thousand dollars ($500,000.00) and single taxable
incomes in excess of two hundred fifty thousand dollars
($250,000.00).

(2) The Act further promotes tax fairness by making the
temporary income tax brackets permanent for joint taxable incomes

taxable incomes of one hundred thousand dollars ($100,000.00) or
more.
(3) To prevent insurance companies from being rewarded for
their failure to comply with Proposition 103 by maintaining the
Insurance Gross Premiums Tax at the 2.46 percent temporary rate
based on Proposition 103 instead of letting the rate fall to 2.35
percent.
(4) To close a loophole in Proposition 13 provided by the

Legislature which allows corporations to avoid changes in
ownership upon sale -- a loophole which favors corporations over
homeowners and many small businesses.
It is therefore the intent of the people in enacting this
Act that corporations be reassessed upon true changes in
ownership, so that when cumulatively more than 50 percent of a
cOr?oratior. or other

reassessment of

busin9ss gntity changes CONners hip ,

l~gal

~roperty

will 'occur.
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;i-.,an to cOrj?orations in naw ,t.u braaks, the Act increases the
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narrowing the gap between the corporate tax rate and the top rate
on personal income established by this act.
(6) To restore fair and uniform taxation of multinational
corpo=ations

~y

requiring a watar's-adge definition oi income,

reforming taxation of foreign dividends, improving tax
enforcement, and eliminating the tax break that rewards
California businesses for investing in Puerto Rico and other
possessions.
(i) To encourage corporations

tha~

invest and create jobs in

California and to stop rewarding companies that sell their
products here but close their plants or refuse to invest or
create jobs in our state by double-weighting the sales factor
that is used to calculate the taxable profits of companies doing
business in California.
(8) To tax oil companies on the same basis as other
corporations by repealing the

speci~l

tax break that allows them

to use their intangible drilling expenses as a tax shelter to
avoid taxes on their profits.
(9) To put California in step with every other oil-producing
state by enacting a modest oil severance tax on large producers.
(10) To tax banks and savings and loans on the same basis as

... --
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(11) To join other states which already have conformed their
state tax laws to federal reforms in the taxation of banks since
1986.
(12) To prevent large corporations from taking advantage of
the

·Subchapte~

S" tax break which was intsr.ded to

enco~=aga

small businesses by disallowing corporations with total receipts
in excess of ten million dollars ($10,000,000.00) from using
Subchapter S.
(13) To

prev~nt

large corporations

£~om ~sking t~~pays=s

to

bear the cost of excessive executive pay, the Act requires a
corporation with 1,000 or more employees to add to its net income
the amount cf compensation it gives to any employee that exceeds
twenty-five times (25) times the average compensation it gives to
all its employees.
(c) The Economic Recovery Tax Relief Act of 1992 establishes
the right of taxpayers to hold government accountable for its use
of their tax dollars by providing that:
(1) The first priority for use of revenues recovered by this
shall

~e

to replace any revenues lost by any state or local

government, including any school district, as a result of the tax
changes enacted by this measure or any other tax reductions which
~y

be enacted on the same ballot.
,

.. ,

-
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(3) Since

~axpayers

also have a right to know how all of

their tax dollars are spent, this Act

~equires

the Controller to

report annually to the people the sources of all state revenues
for the prior fiscal year and how the state's revenues are spent.
(4) A clear and accurate summary of the Controller's reports
to taxpayers required by this Act shall be published in the
..,,_,.2

_ .... _

....a___
..-~.:,
"::l~

"'"-

annuallji 'by

the Franchise Tax Board.
SEC. 4.

Section 64 of the Revenue and Taxation Code is

amended to read:
(a)

Except as provided in subdivision (h) of Section 61 and

subdivisions (c) and (d) of this section, the purchase or
transfer of ownership interests in legal entities, such as
corporate stock or partnership interests, shall not be deemed to
constitute a transfer of the real property of the legal entity.
(b)

Any corporate reorganization, where all of the

corporations involved are members of an affiliated group, and
which qualifies as a reorganization under Section 368 of the
United States Internal Revenue Code and which is accepted as a
nontaxable event by similar California statutes, or any transfer
of real property among members of an affiliated group, or any
reorganization of farm credit institutions pursuant to the
iederal Farm Credit Act of 1971 (Public Law 92-181), as amended,
. . .=.c-:..~a
lJ.":...l~~

-

- ...

O!:

l..~.l..3

::'0
pu~oses

For

of this subdivision "affiliated group" =eans

one or more chains of corporations connected through stock
ownership with a common parent corporation if:
One hundred percent of the voting stock, exclusive of

(1)

any share owned by directors, of each
t~e

0::

the cor?oraticn.s, excep';:,

parant corporation, is owned by one or more of the other

corporations; and
The common parent corporation owns, directly, 100

(2)

percent of the voting stock, exclusive of any shares owned by
diractors, of at least one of the other corporations.

(c)f!)

Where a transfer of voting stock or other ownership

interests of a corporation, partnership, or any legal entity
result in the transfer of ownershin interests reoresentina
individually or cumulatively more than 50 percent of the
ownership interests in that entity, that transfer of shares or
other ownership interests shall be a change in ownership of real
property either directly or indirectly controlled by that entity.
(2) For purposes of determining a change in ownership
~llr3uant

to this subdivision. a single, individual share of

voting stock or other ownership interest shall be considered to
have been transferred no more than once subsequent to the most
recent reanoraisal of real

~rooertv

directlv or indirect!", owned

.._.........- ..._
...- --......
...........

-- -

W'-'_ :

ai any

o~her

.., --

.
--'":),.~
......
_ _ ... . - __ •• ,

.:mt.,ity

person obtains control, as defined in Section 25105,

11

in any corporation, or obtains a majority ownership intarast in
any partnership or other legal entlty through the purchase or
transfer of corporate stock, partnership interest, or ownership
interests in other legal entities, such purchase or transfer of
such stock or other interes"t shall be a change of ownership of
property owned by the corporation, partnership, or other legal

eel

Anv interspousal transfer of an ownership interest

which would be excluded from change in ownership pursuant to
Section 63 if the transfer was made of real property shall not be
considered in determining a change in ownership pursuant to
Subdivisions ecl and (dl.
efl ell As of July I. 1993. it shall be rebuttably presumed
that a single change in ownership and no more than one single
change in ownership with respect to a corporation. partnership.
or other legal entity has occurred pursuant to either subdivision
ec) or ed) since March I. 1975. or the last reappraised change in
ownership of the real property directly or indirectly owned or
controlled bv the leaal entitv.

The date of reaooraisal oursuant

to that chanae in ownership shall be July 1. 1993.
(21

that a

After Julv

sinal~

1,

chanae in

1993, it shall be rebuttably prasu:ned
ownershi~

anc no

~or~

than one

si~~le

change in ownershio with resoect to a corooration. oartnershin.
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Sections 5031.3 and

Sac. 3.

of the Revenue dnci

5D31.~

~axation

Code are hereby repealed, effective January 1. 1993.

Sec. 6. Sections 6201.3 and 6201.4 of the Revenue and Taxation
are hereby repealed. effective January 1. 1993.

SEC. 7.

Section 6359.6 is added to the Revenue and Taxation

code. to read:
The sales and use taxes on snack foods. bottled water. and candy
and confectionery as enacted by Chapter 85 and Chapter 88 of
Statutes of 1991 are hereby repealed.

The exemptions for the

aforementioned food products (snack foods. bottled water. and
candy and

confectione~,)

which

~er9

in eff9ct

~Tior

to the

enactment of Chaoter 85 and Chaoter 88 of the Statutes of 1991
shall become effective January I. 1993.

Section 6362 is added

Section 8.

~,.,.
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35 and Chaotar

aa

of Statutes of 1991 are hereby

14
=2;ealad

~nd

Saction 5352 of tha aavenua and Taxation Code as it

existed prior to the enactment of Chapter 85 and Chapter 88 of
1991 is hereby restored, effective January 1, 1993.
6362.

(a) On and after January 1, 1993, there are exempted

:rom the taxes imposed by this part, the gross receipts from the
sale of, and the storage, use, or other consumption in this
state, of any newspaper or periodical regularly issued at average
intervals not exceeding three months and any tangible personal
property that becomes an ingredient or component part of that
newspaper or periodical.
(b) On and after January 1, 1993, there are exempted from
the taxes imposed by this part, the gross receipts from the sale
of, and the storage, use, or other consumption in this state, of
a photograph, whether or not produced to special order, when the
possession, but not the title, of the photograph is transferred
for the purpose of being reproduced one time only, in a newspaper
regularly issued at the intervals set forth in subdivision (a).

Section 9. Section 12202. 2 is added to the Revenue and Taxation
Code to read:
Section 12202.2

Notwithstanding the rate specified by

sections 12202 and 12202.1, the gross premiums tax paid by

...-- ..
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SECTION 10. Part 21 (commencing with Section 42000) is added to

Division 2 of the Revenue and

T~ation

Code, to read:

PART 21. OIL SEVERANCE TAX

42002. (a)

condensate,

-Oil- means petroleum, or other crude oil,
casinghead gasoline, or other mineral oil which is

mined, produced or withdrawn from below the surface of the soil

(b)

'"Producer" means any person owning, controlling,

managing, or leasing any oil well in excess of 30,000 barrels
during any month of the current or preceding year, or any person
who produces or extracts in any manner any oil in excess of
30,000 barrels during any month of the current or preceding year

by taking it from the earth or water in this state, or any person

..;.,

who acquires in excess of 30,000 barrels during any
month of the current or preceding year

t~e

severed oil from a

person or agency exempt from property taxation under the
Constitution or laws of the United States or under the
Constitution or laws of the State of California, and shall
include any person owning any royalty or other interest in any
oil or its value in excess of 30,000 barrels during any
month of the current or preceding year whether produced by him or
h~r,

or by 90me other person on his or her behalf, either by

lease, contract, or

-'

.I _',
...

royalty

int~rast.·

othe~ise •
:
-.-=.;,
--_
... -

_
_ _ .....
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.
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(d)

~Scvereci~

or

~severing~

means the extraction or

withdrawing from below the surface of the earth or water of any
oil, whether extraction or withdrawal shall be by natural flow,
mechanical flow, forced flow, pumping, or any other means
employed to get the oil from below the aurface of the earth or
water and shall include the withdrawing by any means whatsoever
\...':Io~'"
- - - ••

_,.,,':....3

,:--"--1

----

- - - -..

reservoir, natural or artificial, or from a water surface.
(e)

WGross valuew means the sale price at the mouth of the

well in the case of oil.

If oil is exchanged for something other

than cash, or if there is nc sale at the time of severance or if
the relation between the buyer and the seller is such that the
consideration paid, if any, is not indicative of the true value
or market price, then the board shall determine the value of the
oil subject to tax, based on the cash price paid to producers for
like quality oil in the vicinity of the well.
(£)

wBarrel of oil w means 42 united States gallons of 231

cubic inches per gallon computed at a temperature of 60 degrees
Fahrenheit.
(9)

WBoard" means the State Board of Equalization.

42010. On and after January I, 1993, there is hereby imposed an
ail

~~verance

tax upon the privilege of severing oil from the

persons within the

t~~

wproducar"

~s

that tar.m i3 dafinad in
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subdivision (b) of Section 42002.

The tax shall be applied

equally to all portions of the gross value of each barrel of oil
severed, and shall be imposed at the rate of 3 percent.

42011. Except as otherwise provided in this part, the tax shall
be upon the entire production in this state, regardless of the
~lace

of sale or

[,0

wnom solei or by w.aom useci, or

"t.!lc idce;

-cna"t

the delivery may be made to points outside the state.

42012. The tax imposed by this

pa~

shall be in addition to any

ad valorem taxes imposed by the state, or any of its political
subdivisions, or any local business license taxes which might be
incurred as a privilege of severing oil from the earth or doing
business in that locality.

No equipment, material, or property

shall be exempt from payment of ad

valor~

tax by reason of the

payment of the gross severance tax pursuant to this part.

420l4. Two or more producers that are corporations and are owned
O~

controlled di=ectly or indirectly, as defined in Section

25105, by the same interests shall be considered as a single
producer for purposes of application of the tax prescribed in
Sacti:::n 42010.

J~'fl==anc=

-

.....
.", f ......._

~,

any political subdivision of the Stata of California, including
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that political subdivision's proprietary share of oil produced
under any unit, cooperative, or other pooling agreement, except
for oil produced from and attributed to tide and submerged lands
that have been granted in trust by the State of California.

42020. The tax imposed by this part shall be due and payable to

42022. The Board may prescribe the forms and reporting
requirements as necessary to implement the tax, including but not
limited to information regarding the location of the well by
county, the gross amount of oil produced, the price paid
therefor, the prevailing market price of oil, and the amount of
tax due.

42112. In all proceedings under this chapter the Board may act on
behalf of the people of the State of California.

42145. The Board shall enforc9 the provisions of this part and
may prescribe, adopt, and enforce rules and regulations
(including but not limited to the payment of interest, the
.impo~ition

of p9nalties, and any other action

Sections 6451 through 7176 of the Revenue

,,--~ ~ .-~~':--

_ : : _ _ _ _ _ _ _ ... 1

per.mitt~c

~nd T~~ation

by

Code.
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:--

~r
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42166. All taxes, interest, penalties, and other amounts
collected pursuant to this part other than that required for cost
of the administration of this tax by the Board shall be deposited
in the General Fund.

In order to implement the provisions in paragraphs

SEC. 11.

(1) and (2) of subdivision

(b) of Section 3 of

~his

Act to make

permanent the temporary income.tax brackets enacted in 1991 and
to establish a new 12 percent tax rate applicable to the superrich, Section 10 of Chapter 117 and Section 5 of Chapter 474 of
the Statutes of 1991 are each amended as follows:

(a) The phrase "and before January 1, 1996," shall be deleted
each place in which it appears.

(b) (1) For any taxable year beginning on or after January 1,
1992, the income tax brackets and rates set forth in paragraphs
(1) and (2) of subdivision (a) of Section 17041 ahall be modified
by each of the following:

(A) For that portion of taxable income that is over one hundred

and aevanty-five thousand

--
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doll~rs
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($173,OOO) hut not over two
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(B) For that portion of taxable income that is over two hundred
and fifty thousand dollars ($250,000), the tax rate is 12 percent
of the excess over two hundred and fifty thousand dollars
($250,000).

(2) The income tax brackets specified in paragraph (1) shall be

recomputed, as otherwise provided in subdivision (h) of Section

17041, only for taxable years beginning on or after January 1,
1993.

(c) (1) For any taxable year beginning on or after January 1,
1992, the income tax brackets and rates set forth in paragraphs
(1) and (2) of subdivision (c) of Section 17041 shall be modified
by each of the following:

(A)

For that portion of taxable income that is over two hundred

and thirty-eight thousand dollars ($238,000) but not over three
hundred and forty thousand dollars ($340,000), the tax rate is 11
percent of the excess over

t".JO

hundred and thirty-sight thousand

dollars ($238,000).

(:3)

"For tbat portion of taxable L,come that is over three hundred

.....= .. \.,. ~ :. . ., - ':. ~ __
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(2) The income tax brackets specified in paragraph

(l) shall be

recomputed, as otherwise provided in subdivision (h) of Section
17041, only for taxable years beginning on or after January 1,

1993.

(d)

The provisions of this section shall be treated as though

~~ay ~a~ ~e~~

Inc:udad

l~ aec~i~n

lJ of

Chap~er

117 and Section 5

of Chapter 474 of the Statutes of 1991.

SEC. 12.

In order to be consistent with the implementation of a

new 12 percent rate for regular tax for the super-rich in Section
11 of this Act, the alternative minimum tax rate is increased
from 8.5 percent to 9.3 percent for those persons subject to the
new 12 percent rate by amending Section 16 of Chapter 117 of the
Statutes of 1991 as follows:
(a) The phrase -and before January 1, 1996,- shall be
deleted each place in which it appears.
(b) Subparagraph (ii) of paragraph (A) of paragraph (3) of
subdivision (b) of Section 17062 is modified to read as follows:
-(ii) The rate specified in subparagraph (i) shall be 9.3 percent
instead of 8.5 percent for any taxable year beginning on or after

com?ute the regular tax or any portion

th~r'!of.-

-- -- ---
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SEC. 13.

In order to implement the provision in paragraph (3) of

subdivision (a) of Section 3 of this Act, there shall be allowed
a renter's credit as provided in Section 12 of Chapter 117 and
Section 12.5 of Chapter 117 and Section 1 of Chapter 474 of the
Statutes of 1991, except that:
"1395

(a)

1
'

~ach plac~

appears.
(b) If the renters' credit is eliminated or reduced during
the 1992 legislative session such that the above code sections
are no longer operative, this Act hereby restores the renters'
credit

to be no less for any taxpayer than it was prior to the

reductions enacted in 1991.

SEC. 14.

Section 23151 of the Revenue and Taxation Code is

amended to read:
23151.

(a) With the exception of financial corporations,

every corporation doing business within the limits of this state
~nd

not expressly exempted

fro~ t~~ation

by the provisions of the

Constitution of this state or by this part, shall annually pay to
the state, for the privilege of exercising its corporate
franchises

~ithin

this

its net income, to be

-- --- .'

'--":II~":',:&-

':-

~tate,

a

com~uted
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t~~ ~coording

to or measured by

at the rate of 7.6 gercent
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(b) For calendar or fiscal years ending after June 30, 1973,
the rate of tax shall be 9 percent instead of 7.6 percent as
provided by subdivision (a).
(c) For calendar or fiscal years ending in 1980 to 1986,
inclusive, the rate of tax shall be 9.6 percent.
(d) For calendar or fiscal years ending in 1987 and

Cel For calendar or fiscal years ending in 1992 and
thereafter. the tax rate shall be 10.3 percent.

SEC. 14.5

In order to prevent corporations from asking taxpayers

to bear the cost of excessive executive compensation, Section
24343.1 is added to the Revenue and Taxation Code, to read as
follows:
24343.1 (al

Notwithstanding

th~

provisions of Section

24343, for corporations with 1,000 or more employees, the amount
of excessive executive compensation shall be added to the net
income of the corporation.
(b)

"Excessive eAecutive compensation" means the amount of

compensation given to any employee that exceeds twenty-five times
(25) the average compensation paid by a corporation to all its
employees.
(0)

"Compensation" means the
..

.

::!!.:.=:..ng

given to

..

.....

:'.i."l2
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of defer=ea,
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":"~':-=c:.
.~"'--:a

fo~s

com~ensation
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=~tu=e,

.••

or contingent compensation.
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(d)

The Franchise Tax Board shall specify the method for

calculating the present value of stock options and other forms of
deferred, future, or contingent compensation.
(e)

This section shall be applied to

i~come

years beginning

on or after January 1, 1993.

SEC. 15.

In order to be consistent with the implementation of a

new 10.3 percent rate for regular tax for corporations in Section
14 of this Act, the alternative

min~um

tax rate is increased

from 7 percent to 7.7 percent for those corporations subject to
the new 10.3 percent rate by amending Section 47 of Chapter 117
of the Statutes of 1991 as follows:

(a) The following provision is added to Section 23455:
(d) For calendar or fiscal years ending in 1992 and

thereafter, 7.7 percent shall be substituted for 7 percent each
place in which it appears in subdivision (a).
(b) This provision shall be treated as though it had been
included in Section 47 of Chapter 117 of the Statutes of 1991.

SEC. 16.

Section 23189 is added to the Revenue and Taxation Code

to read:
"
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on

other corporate entities and to remove statutory provisions in

25
this Code which provide tax rates on banks and corporations which
are different than imposed on other corporate entities,
recognizing

that transitional rules will be required.

Specifically:
Ca)

For income years beginning on and after January 1,

1993, notwithstanding Sections 23181, 23183, 23186, and any other
prov~i:lion

incbis Code 'Co the contrary, an annual tax is hereby

imposed upon every bank and financial corporation doing business
within the limits of this state and not expressly exempted from
taxation by the provisions, of the Constitution of the State, for
the privilege of exercising its corporate franchises within this
state, upon the basis of its net inccme of the next preceding
income year at the rates prescribed in Section 23151, and other
rates prescribed by this part, including, but not limited to, the
alternative income tax rate prescribed in Section 23455.
However, the rate changes made in this Act in Sections 23151 and
23455 shall be applied to banks and financial corporations with
respect to calendar or fiscal years ending in 1992 and
-:heraaftar.

(b)

Section 23182 (which provides that the tax on banks and

financials imposed by this part is in lieu of certain other state
a~c

local taxes and lioenses) is =apealed with respect to income

25

fiscal and calendar years ending in 1992 and fiscal years ending
in 1993.

Section 23301 of

t~e ~evenue

and

T~t3ticn

Code is

amended to add subdivision (h), to read:
(h) {l}

Notwithstanding

Sectio~

23800(a), if a corporation

has "total receipts" in excess of ten million dollars
($IO,OOO,OOO) in any income year beginning on or after January 1,
1992, it is not qualified to be an

as corporation" for a period

of five (5) years commencing with its first income year after the
year in which total receipts exceed ten million dollars
($10,000,000).

(2)

"Total receipts· means, for purposes of this subsection

gross income, as defined in Section 24271, plus costs of goods
Bold, paid or incurred in connection with a trade or business of
the taxpayer.
(3)"

The total receipt limitation amount specified in this

subdivision shall be recomputed for income years beginning on or
afte= January 1, 1994, in

t~e

manner prescribed in Section

17041(h).

(4)

The provisions of this subdivision shall apply to

income years commencing on or after January 1, 1993.

~axation

Code, to read:

27
24348.2.

Notwithstanding Section 24348, for income years

beginning on or after January 1, 1993, Section 585 of the
Internal Revenue Code, relating to reserves for losses on loans
of banks, shall apply.

SEC 19.
~axation

Code,

Section 17260.5 is added to the Revenue and
~o

read:

(a) The provisions of Section 263(i) of the Internal Revenue
Code, relating to special rules for intangible drilling and
development costs, shall, apply for all purposes under this part
and shall apply to all such costs paid or incurred with respect
to oil, gas, or geothermal wells located within and without the
United States.
(b)

The provisions of Section 263(c) of the Internal Revenue

Code shall have no force or effect for any purpose under this
part.
(c) The provisions of this section shall apply to costs paid
or incurred on or after January 1, 1993.

SEC. 20:

Section 24423 of the Revenue and Taxation Code is

hereby repealed.
Si!ction 24423 of t:1e Revenue and

Taxa·ti~n

Code is added to

for intangible drilling and develocment costs, shall accly for
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all purposes under this part and shall apply to all such costs
paid or incurred with respect to oil, gas, or geothermal wells
located within and without the United States.
(b) The crovisions of Section 263(c) of the Internal Revenue
Code shall have no force or effect for any puroose under this

part.
(c) The provisions of this section shall apply to costs paid
or incurred on or after January 1, 1993.

SEC 21.

Section 25101 of the Revenue and Taxation Code is

amended to read:
25101.

(a) Nctwithstandina Sections 25110 and 25111 when

the income of a taxpayer subject to the tax imposed under this
part is derived from or attributable to sources both within and
without the state the tax shall for income years beginning on or
after January 1, 1993, be measured by the net income derived from
or attributable to sources within this state in accordance with
the provisions of Article 2 (commencing with Section 25120) and
subdivision (b).
A taxpayer which has made an election under Section 25110
shall compute its income according to that section together with
Sections 24411. 25111.
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to) (1; For purposes of auodivision (a), a taxpayer subject
to the tax imposed under this part shall determine its income
derived from or attributable to sources within this state by
taking into account, in addition to its own income and
aoportionment factors subject to the provisions of paragraph (2),
the income and apportionment factors of those affiliates
described in subdivision (c\ that. tocether with the

tax~averr

are engaged in a unitary business.

(2) A taxpayer that·is not described in paragraphs (1) to

(4), inclusive. of subdivision (c) shall take into account its
income and factors as provided in paracrraph (5) of subdivision

(e) For purposes of subdivision Cb), the income and
apportionment factors of the following affiliated entities only
shall be considered:

(1) Affiliated banks and corporations that are incorporated

in the United States. including corporations making an election
pursuant to Sections 931 to 936. inclusive, of the Internal
Revenue Code, of which more than 50 percent of their stock is
controlled directly or indirectly by tne same interests.

in Sections 991 to 994. inclusive. of the

!nter~al

Revenue Code

30

and foreign sales corporations as described in Sections 921 to
927. inclusive. of the Internal Revenue Code.

(3) Export trade corporations, as described in Sections 970
to 972. inclusive. of the Internal Revenue Code.

14) Any bank or corporation. regardless of the place where

it is incorporated if the average of its oropertv, payroll, and
sales factors within the united States is 20 percent or more.

(5) A bank or corporation that is not described in

paragraphs (1) to (4) ,inclusive. but only to the extent of its
income derived from or attributable to sources within the United
States and its factors assignable to a location within the United
States in accordance with paragraph (2) of subdivision Cd).
Income of such a bank or corporation derived from or attributable
to sources within the United States, as determined by the federal
income tax laws shall be limited to and determined from the books
of account maintained bv the bank or corporation with resoect to
its activities conducted within the United States.

( d)

,.

, ..:..

For purposes of this section:
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to file under thi"s part, because of any of the following:
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(A) It owns or controls directly or indirectly more than 50
percent of the voting stock of the bank or corporation required
to file under this part.

lB)

More than 50 percent of its voting stock is owned or

co:n:.zo.i.lec. dircct.ly cz .i..1ciirec ':':;'1 by a

~dn~

or corporatiun

reauired to file under this cart.

rel

More than 50

p~rcent

of voting stock of both it and the

bank or corporation required to file under this part is owned or
controlled directlv or indirectlv bv anv bank or

~erson

(as

defined in Section 7701(a)(1) of the Internal Revenue Code).

(2)

CA)

The definitions and locations of property. payroll.

and sales shall be determined under the laws and regulations that
set forth the apportionment formulas used by the individual
states to assign net income subject to taxes on or measured by
the net income in that state.

If

~ ~tate

does not

im~ose

a tax

on or measured by net income or does not have laws or regulations
with respect to the assignment of property. payroll. and sales.
t~e

!aws and

-

.. -,,

;

=ec~!3tions ~=ov~ded i~

--''':"''I:-.!..-1:'~~I~
- - .....! ) . _ _ . _ - - -

Artic!e 2 (commencing with

--

.-.;:.
-"-

::!'l":'" ~.~

.-

.,--

the bank or corporation making the sale may otherwise be subject
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to

~

tax en

O~ measur~d

by net in===a

~nder

tha Constitution or

laws of the united States, and shall not include sales made to a
bank or corooration whose income and apportionment factors are
taken into account pursuant to subdivision Ca) in determining the
~ount

of income of the taxoayer derived from or attributable to

sources within this state.

(3)

"The United States" means the 50 states of the United

States, the possessions of the United States, the territories of
the United States, and the District of Columbia.

~

However, any method of apportionment shall take into

account as income derived from or attributable to sources without
;~

the state, income derived from or attributable to transportation
by

s~a

or by air without the state, whether or not the

transportation is located in or subject to the jurisdiction of

..

any of her state, the United States or any foreign country.

1!l

If the Franchise Tax Board reapportions net income upon

axamination of any return, it shall, upon the written request of
the taxpayer, disclose to it the basis upon which its
reapportionment has been "made.

;'

.:

..J;!ction. the crovisions of section 25114 shall acclv •

',...~
"" ..

_....

-~.:-

_.,:"
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(hl

The amendments to this section. made by this Act. shall

apply to income years beginning on and after January 1, 1993.

SEC. 22.

Section 25401(f) is added to the Revenue and Taxation

Code, to read:
25401(£).

Every taxpayer calculating its income pursuant to

Section 25101 shall file a domestic disclosure spreadsheet in the
manner prescribed by 25401(d), effective January 1, 1993.

SEC 23.

Section 25113 is added to the Revenue and Taxation Code,

to read:
Section 25113. <a> A taxpayer calculating its income
pursuant to Section 25101 shall be subject to penalties
prescribed in Section 25112.
(b) This section shall apply to any failures to supply
information occurring on or after January 1, 1993.

SEC. 24.

Section 25110.5 is added to the Revenue and Taxation

Code, to read:
25110.5.

The Franchise Tax Board may prescribe regulations.

and make recommendations for statutory changes to the Legislature
-'-.--

~

.... _, ,:l.,....-=_ ... -.......
..... ::!o-

- : - - - - -......-
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SEC.

Section 23128 of tne Revenue and

~axation

Code is

amended to read:
25128. (a) All business income shall be apportioned to this
state by multiplying the income by a fraction, the numerator of
which is the property factor plus the payroll factor plus twice
the sales factor, and the denominator of which is

tfi~i@

four.

after January 1, 1993.

SEC. 26.

Chapter 17.5 (commencing with Section 25170) is added

to Part II of Division 2 of the Revenue and Taxation Code, to
read:
CHAPTER 17.5.

CONTROLLED FOREIGN

CORPORATIONS

~

25170.

(al The provisions of Subpart F (commencing with

Section 9511 of Part III of Subchaoter N of Chapter 1 of Subtitle
A of the Internal Revenue Code shall apply for purposes of this

part.
tbl Subdivision Cal shall not apply to a taxpayer which has
elected to calculate its income pursuant Section 25110.
(cl This section shall apoly to income years beainning on or
after January 1, 1993.

.. - ---

m~:a

_

.=.: -_.
~ ""

the state or local governments, including the 3chools, as a
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result of the provisions of this Act and/or which may result from
the passage of any other

t~~

reduction measure which appears on

the same ballot.

SEC. 28.

(a) In order to inform taxpayers how the State is

3pe:1ding revenues raised ::;y cnis act, the Controller shall

prepare a report for taxpayers of the total revenues raised by
this Act and how these revenues were spent,on or before November
1, 1994.
(b) Since taxpayers have a right to know how all their tax
dollars are raised and spent, the Controller shall prepare a
report each year disclosing the sources of state revenues for the
prior fiscal year and how those revenues were spent.

SEC. 29.

An clear, accurate and concise summary of the annual

Controller's report required by this Act shall be published in
the tax return booklet that is mailed to taxpayers each year by
the Franchise Tax Board.

SEC. 30.

The State Board of Equalization,

~he

Franchise Tax

Board, and the Controller are authorized to take those actions as

SEC. 31.

This Act may be amended to carry out its

intent by statutes requiring a majority vote for

~urpose

enac~ent,

and

.•
36

except that, section 11, relating to new personal income tax
brackets, section 12, relating to new personal income ANT
brackets, section 14, relating to a new corporate tax rate, and
section 15, relating to new corporate AMT rates, can only be
amended by a statute which requires a 2/3 vote for enactment.

~zc.

~2.

li any

prov~sion

of tbis Act or 'cae

applica~ion

thereof

to any person or circumstances is held invalid, that invalidity
shall not affect other provisions or applications of the Act
which can be given effect without the invalid provision or
application, and to this end the provisions of this Act are
aeverable.
- 0 -

~.

.
~
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Secretary of State March Fong Eu

1230 J Street, Sacramento, CA 95814
(916) 445-6375

FOR IMMEDIATE RELEASE
June 25, 1992

Contact: Melissa Warren or
Shirley Washington

SEVENTI-I INITIATIVE MAKES NOVEMBER BALLOT REPORTS EU
SACRAMENTO - Secretary of State March Fong Eu today (Jun. 25) certified a
measure dealing with state taxes for the Nov. 3 general election ballot, the seventh
measure to reach that ballot via the initiative process.
"State Taxes" is an initiative statute needing 384,978 signatures of California voters to
earn a spot on the ballot. Reports from 56 of the 58 counties indicate that 450,994 of the
total 663,409 signatures submitted are deemed to be valid.
If adopted by the voters, the measure would increase state tax rates for maximum

and alternative minimum personal income taxpayers, temporarily suspend indexing on
personal income tax rates; and increase income tax rates for corporations and premium
tax rates on insurers. In addition, it would provide for reappraisal of corporate-owned
real property upon specified change in ownership interestsand increase the tax liability
of banks and corporations doing business within and outside California.
The measure is the twelfth to qualify for November, joining AB 973, Ch. 108/89, a
transportation bond act; SCA 27, Res. Ch. 6/92, relating to toll roads; SCA 33, Res. Ch.
7/92, relating to the office of the legislative analyst; SCA 34, Res. Ch 8/92, relating to
the auditor general; ACA 40, Res. Ch. 49/92, relating to property taxation, "Terminal
illness" and "Term Limits", "Basic Health Care," initiative statutes; and "Public
Employees' Retirement Systems," "Taxation of Food Products," and "Welfare. Budget
Process," initiative constitutional amendments.
###

92073MW

Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

May 21,1992
TO:
FROM:

Registrars of Voters/County Clerks

&6~

Cathy Mitchell
Initiative Coordinator
SUBJECT:

576. State Taxes. Initiative Statute.

Lenny Goldberg and Howard Owens, the proponents of the STATE TAXES. INITIATIVE
STATUTE., have filed more than 384,974 signatures with the counties.
Therefore, pursuant to Elections Code section 3520 (d), you are required to verify all the
signatures filed with you and certify the count of the number of valid signatures.
You have 30 working days from the date that you receive this notification to finish your
verification. Please certify the count of the number of valid signatures on the enclosed
certificate, and attach a blank copy of the petition section to the certificate.
If you have any questions, please do not hesitate to call me or Janice McBroom at the above

number.

rsfull.576

ELECTIONS DIVISION
Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

(916) 445-0820
For Hearing and Speech Impaired
Only:
(8oo) 833-8683

May 21,1992
TO:

Registrars of Voters/County Clerks

FROM:

(!)8~
Cathy Mitchell
Initiative Coordinator

SUBJECf:

576. State Taxes. Initiative Statute.

Lenny Goldberg and Howard Owens, the proponents of the STATE TAXES. INITIATIVE
STATUTE., have filed more than 384,974 signatures with the counties.
Therefore, pursuant to Elections Code section 3520 (d), you are required to verify 500
signatures or three percent of the number of signatures filed, whichever is the greater
number.
You have 30 working days from the date that you receive this notification to finish your
verification. Please certify the count of the number of valid signatures on the enclosed
certificate, and attach a blank copy of the petition section to the certificate.
If you have any questions, please do not hesitate to call me or Janice McBroom at the above

number.

rsco.576

Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

May 21,1992
TO:
FROM:

Registrars of Voters/County Clerks

U6~

Cathy Mitchell
Initiative Coordinator
SUBJECT:

576. State Taxes. Initiative Statute.

Lenny Goldberg and Howard Owens, the proponents of the STATE TAXES. INITIATIVE
STATUTE., have filed more than 384,974 signatures with the counties.
Therefore, pursuant to Elections Code section 3520 (d), you are required to verify 500
signatures or three percent of the number of signatures filed, whichever is the greater
number. Enclosed is a set of random numbers generated for your respective counties. The
use of these random numbers will ensure that you verify the correct number of signatures.
You have 30 working days from the date that you receive this notification to finish your
verification. Please certify the count of the number of valid signatures on the enclosed
certificate, and attach a blank copy of the petition section to the certificate.
If you have any questions, please do not hesitate to call me or Janice McBroom at the above

number.

rssos.576

Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

June 25, 1992

Rick Rollins
Secretary of the Senate
State Capitol, Room 3044
Sacramento, CA 95814
Dear Mr. Rollins:
Pursuant to Section 3523.1 of the Elections Code, I am hereby transmitting to you two (2)
copies of the initiative entitled: STATE TAXES. INITIATIVE STATUTE. This initiative has
qualified for the November 3, 1992 General Election.
Sincerely,

yYl~~~
MARCH FONG EU
Secretary of State

MFE/cbm/cm
Enclosures

/

Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

June 25, 1992

Howard Owens
California Tax Reform Association
926 J Street, Suite 710
Sacramento, CA 95814
Dear Mr. Owens:
Pursuant to Section 3523 of the Elections Code, I hereby certify that on June 25, 1992
the certificates received from the County Clerks or Registrars of Voters by the Secretary
of State established that the initiative STATE TAXES, has been signed by the requisite
number of qualified electors needed to declare the petition sufficient. The STATE TAXES.
INITIATIVE STATUTE is, therefore, qualified for the November 3, 1992 General Election.
Sincerely,

yY\~~~
MARCH FONG EU
Secretary of State

MFE/cbm/cm

Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

June 25, 1992

E. Dotson Wilson
Chief Clerk, California State Assembly
State Capitol, Room 3196
Sacramento, CA 95814
Dear Mr. Wilson:
Pursuant to Section 3523.1 of the Elections Code, I am hereby transmitting to you two (2)
copies of the initiative entitled: STATE TAXES. INITIATIVE STATUTE. This initiative has
qualified for the November 3, 1992 General Election.
Sincerely,

MARCH FONG EU
Secretary of State

MFE/cbm/cm
Enclosures

6. Ca.USA
7. CONlRACOSfA
8. DFLNORlE
9. FLOORAOO
10. FRESNO

16. KINGS
17. lAKE
18. lASSEN
19. LOSANGFLES
20. MADERA

26. MONO
27. MONlEREY
28. NAPA
29. NEVADA

24

24

22

2

0

22

91.7%

9,011
23
2,315

SOD

399

20

1
0

6,884

23
SOD

101
3

76.4%
87.0%

414

86

1

15,517

SOD

368

132

0

756
81

SOD
81

407

66

93
15

0
0

615
66

81.4%
81.5%

45

45
6,3S8

37
4,427

8
1,931

0
14

37
132,486

82.2%

211,949
785

SOD

439

61

2

687

62.5%
87.6%

5

5

o

o

5

100.0%

SOD

387

1

4,739

1,CJ27

SOD

422

113
78

o

1,626

75.1%
84.4%

821

SOD

448

52

4

731

89.1%

813
1,966

282
578

o

27,088
62;1.97

74.2%
73.5%

941
SOD

780

161

23,847
7,727

76.0%

3

3
79

36,484

1,095

84,796

2,544

38. SAN FRANCIS:::O
39. SAN JOAQUIN

3
95

2,433

95
SOD

49. !DNOMA

7,780

SOD

12,CJ21

SOD

396

2,727

SOD

404

129
663,791

129

88

31,939

24,771

95%

=365,725

56. VENTIJRA
57. YOLO

110%

= 423,471

1DTAL

58, YUBA

3
2

391

47. SISKIYOU
48. !DIANO

= 384,974

73.6%

5

37. SAN DIEGO

100%

82.1%

6,313

36. SAN BERNARDINO

46. SIERRA

20
1,900

388

o
16
112

o
o
o

70

3

100.0%

79
1,888

83.2%

6,238

80.2%

10,233

2,058

79.2%
75.5%
68.2%

104
96

0
6

41
7,168

0

88

66

464,878

77.6%

6.
7.
8.
9.

COLUSA
CONTRA COSTA
DEL NORTE
ELDORADO

May 8
May 11
May 12
May 8
11

May 18
May 18
May 14
May 13
13

May 21
May21
May21
May21
21

May 26
May 26
June 1
June 15

June 25
June 15

16. KINGS
17. LAKE
18. LASSEN

June 22
June 25

May8
May8
May8
May8

May21
May 14
May 12
May 14

May21
May21
May21
May21
21

June 1
June 3
June 11

36. SAN BERNARDINO
37. SAN DIEGO
38. SAN FRANCISCO
39. SAN JOAQUIN

May 11
May 11
May 11
May 11
11

May 20
May 20
May21
May 18
21

May21
May21

June 17
June 22

46.
47.
48.
49.

May8
May8
May8

May 15
May 12
May 14

N/A
N/A
May21

May 15
May 13
May 27
May 26

May 11
MayS
May8

May 19
May 15
May 12

May21
May21
May21

June 29
June 2

26.
27.
28.
29.

MONO
MONTEREY
NAPA
NEVADA

SIERRA
SISKIYOU
SOLANO
SONOMA

56. VENTURA
57. YOLO
58. YUBA
·SENT OVERNIGHT MAIL

May 26

June 16
June 25

June 1

